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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF
METRO SHOES LIMITED

Ratings
Facilities (RAsr.n(?rLcl)r:Z) Ratings’ Remarks
Long-term  /Short- 25.00 CARE AA/CARE A1+ Reaffirmed
term bank limits [Double A /A One Plus]
Total 25.00
(Rupees Twenty five crore Only)

Rating Rationale
The reaffirmation of ratings assigned to bank facilities of Metro Shoes Limited (MSL) continues to derive strength

from well established & experienced promoters, well established market presence and strong brand recognition,
healthy operational performance & comfortable liquidity position and robust financial metrics characterised by
unleveraged capital structure.

However, the rating strengths continues to be tempered by highly competitive & fragmented footwear retail
industry, threat from international brands & emergence of e-commerce retailing in India and concentration on
single line of business.

Any large debt funded capital expenditure impacting financial metrics of the company and efficient working

capital management are key rating sensitivities.

Background
Incorporated in 1977, MSL is one of the leading footwear retailers in India. By end of September 2015 the

company had 302 showrooms in over 90 cities across India. MSL is engaged in sale of its in-house brands (such
as Metro, Mochi, MSL, Da Vinci) as well as other reputed brands like Franco Leone, Red Tape, Lee Cooper,
Reebok, Nike, Fila, etc. For its in-house brands, MSL procures finished products from local/unorganized
vendors.

At standalone level, the company reported Profit After Tax (PAT) of Rs. 79.26 crore on Total Operating Income
of Rs. 702.34 crore in FY15 (refers to period April 01, to March 31,) as compared to PAT of Rs. 71.60 crore on
TOI of Rs. 635.60 crore in FY14. Further, the company reported PAT of Rs. 36.53 crore on TOIl of Rs. 369.82
crore in H1FY16 (refers to period April 01, to September 30,) as compared to PAT of Rs. 36.71 crore on TOI of
Rs. 340.55 crore in H1FY15.

At consolidated level, the company reported PAT of Rs. 82.19 crore on TOI of Rs. 731.69 crore in FY15 as
compared to PAT of Rs. 85.21 crore on TOI of Rs. 666.84 crore in FY14.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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